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Key Economic Indicators
Korea’s Economy
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*Source: KITA (2017)

$ 144.1 B

$ 371.5 B

$ 573.9 BExport Growth 
Korea’s Economy

1997
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2017

World’s 6th

Largest Exporter



*Source: MOSF (as of October 2017)

Stable Credit Rating
Korea’s Economy
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FDI Statistics
FDI in Korea 

1
0
 5

1
4

1
1
 7

1
1

1
1
 4

8
4

1
3
 0

7
1

1
3
 6

7
3

1
6
 2

8
6

1
4

 5
4
8

1
9
 0

0
3

2
0
 4

0
0

2
1
 2

9
9

2
2
 9

4
3

2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017

$ 22.94 B
2017

A
m

o
u

n
t 

 (
U

S
D

 m
il
li
o

n
)

*Source: MOTIE (based on declared amount)



1,678

3,542

1990 1997 2017

17,822

Foreign-invested Companies in Korea 

*Source: KOTRA (2017)

FDI in Korea 



*Source: Fortune, Invest KOREA (2015)

Major
Industries 

Foreign-invested Companies in Korea 
FDI in Korea 

223 of 500
companies invested in Korea

Financials 52

Motor Vehicles & Parts 27

Energy 24

Technology 23

Health Care 11

F&B, Tobacco 10

Wholesale 9

Tele-Communications 9

Materials 8

Chemicals 8

Industrials 8

Transportation 8

Hotels, Restaurant & Leisure 5

Retail 5



*Source: Invest KOREA (March 2018)

Reasons for Investing in Korea
FDI in Korea 

54,7
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21,2
12,5
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5,5

Entry into Korean market

Market growth potential

Global networks

Technology, R&D, innovation

Talented workforce

Higher productivity

Government incentives

Easy delivery of parts

Gateway to adjacent markets

54.7%

2013 2015

The combined percentage of first and second choice

(%)

37.9%

21.2%

2017



Economic Contribution of Foreign-invested Companies (‘16)

FDI in Korea 

R&D EmploymentExports Sales

12% 5.7%20.2% 6%

*Source: Invest KOREA (2017) "2017 Survey on the Management Status of Foreign-invested Companies"



*Source: OECD (2017) "Digital Economy Outlook 2017"

ICT Products Exports (‘16)ICT Development Index

*Source: ITU (2017) “Measuring the Information Society Report 2017”

ICT Development
Why KOREA: Leading Industries

(USD billion)

Iceland 1st

Korea
2nd (’17)

1st (‘10, ‘15, ‘16)

Switzerland 3rd

Denmark 4th

UK 5th

Japan 10th

Germany 12th

US 16th

Singapore 18th

China 80th

China 469.34 

US 140.34 

Taiwan 120.60 

Singapore 110.95 

Korea $ 110.33 B 

Germany 62.44 

Japan 53.62 



*Source: Fortune (July 2017)

(Rank)

Why KOREA: Leading Industries

Korean Companies in Fortune Global 500

15 78 95

177 201 208

313209 246

323 431

447 486 479

15in total 

413



CHINA
Large market

JAPAN
Sophisticated

market

KOREA
Test-bed market

Why KOREA: Strategic Location

Korea Zone Cities within 3 hours by plane

*Source: Citymayors statistics, distancecalcultor.net

61
cities

Cities with a population of > 1 million

498
million people

Strategic Location in Northeast Asia



*Source: World Economic Forum (September 2017) “The Global Competitiveness Report 2017-2018”

Domestic Market Size (’16)

Why KOREA: Domestic Market

Domestic Market

China

1st

Singapore

44th

US

2nd

Hong Kong

41st

Canada

16th

India

3rd

Spain

17th

Korea

14th

* Gross domestic product + Imports of goods and services

- Exports of goods and services

France

10th

Australia

20th



Australia 391

New Zealand 25

ASEAN 1,490 

China 2,400 

Singapore 206

Canada 97

US 1,193

EU 1,113

India 200

Turkey 70

Vietnam 640

EFTA 93

Colombia 15

Peru 30

Chile 53

New Investment Opportunities: FTA

FTA with 52 countries

Trade Volume as of 2017 
(USD 100 million)

*Source: Ministry of Trade, Industry & Energy, 
Korea International Trade Association

World’s 3rd Largest
FTA Territory



Made in Korea 
FTA Network

Global
Companies

Chinese
Companies

New Investment Opportunities: FTA

FTA Hub

Chinese Market

Global Market



Business Environment  

No.1 Mobile Environment

The World’s
Most Wired
Country

Korea is the only country

in the world whose entire 

Population can access

4G connectivity.

Average Connection Speed

1st

28.6Mbps
*Source: Akamai (2017)

4G LTE Penetration

1st
96%

*Source: OpenSignal (2017)

Smartphone Penetration

4th

71.5%
*Source: Newzoo (2017)

Average Mobile Speed 

2nd

45.9Mbps
*Source: OpenSignal (2017)



*Source: Invest KOREA (March 2018)

Reasons for Investing in Korea
FDI in Korea 
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Entry into Korean market

Market growth potential

Global networks

Technology, R&D, innovation

Talented workforce

Higher productivity

Government incentives

Easy delivery of parts

Gateway to adjacent markets
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Investment Qualifications Incentives

Tax

Reduction

High-tech

Business

▪ Contribute significantly to domestic economy and 

technology ▪ Income, corporate tax: 

100% for 5 years, 50% for 2 

years after that

▪ Local tax: 100% for 15 years

▪ Customs: 100% for 5 yearsForeign
Investment 

Zone

Individual type

▪ Manufacturing: min. $30M

▪ Tourism & Resort, International convention: min. $20M

▪ Logistics: min. $10M 

▪ R&D center: min. $2M & min. 10 researchers

Complex type

▪ Manufacturing: min. $10M

▪ Logistics: min. $5M
▪ Income, corporate tax: 100% 

for 3 years, 50% for 2 years 

after that

▪ Local tax: 100% for 15 years

▪ Customs: 100% for 5 years

Free 
Economic 

Zone

▪ Manufacturing, Tourism & Resort, International 

convention: min. $10M

▪ Logistics, Medical institutions: min. $5M

▪ R&D center: min. $1M & min. 10 researchers

Land Support ▪ More than 30% of foreign investors’ stock rate
▪ Reduction of rent fee

▪ Support for infrastructure

Cash Grant

▪ More than 30% of foreign investors’ stock rate

▪ Manufacturing: Parts & materials specialty or high-

tech business

▪ R&D center: New R&D facilities and min. 5 researchers

▪ Negotiable

Incentives for FDI 

18

Introduction of Invest KOREA



www.investkorea.org

www.investkorea.org/en/published/express.do

blog.investkorea.org/wordpress/

facebook.com/globalkotra

www.linkedin.com/company/10226596

www.youtube.com/user/INVESTinKOREA

Websites
KOTRA Express

Thank You !!!!!


